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Nepal is the 122nd least corrupt nations out of 175 countries throughout the 
world according to the 2017 'Corruption Perceptions Index (CPI)' reported by 
Transparency International. Corruption Rank in Nepal averaged 127. 64 from 
2004 until 2017 A.D., reaching an all time high of 154 in 2011 and a record 
low of 90 in 2004. Various cases of VAT fraud, massive irregularities in the 

failure to control the artificial increase of fuel and basic goods, prices after 
Madhesh agitation and crisis in Nepal-India trade relation has evidenced that 
corruption in Nepal has becoming systemic. However, no study is undertaken 
to estimate the magnitude of corruption. Therefore, along with the 
promulgation of the Federal Democratic Republic Constitution of Nepal, 2015 
AD, time has come to conduct a nationwide survey to estimate the magnitude 
of corruption in Nepalese economy and identify the measures to control it. This 
study has analyzed the historical trends of corruption and economic growth as 
well as conceptual and theoretical issues of corruption. The main objective of 
the study is to analyze the determinants of corruption in Nepal. In order to 
obtain valid useful data about corruption, academic research has been the 
main sources of information in this study. The objective of the study has to 
analyze the trend, extend and explore the determinants of corruption in Nepal. 
Both inductive and descriptive approach has been adopted for methodology. 
The corruption data have been taken from Transparency International (TI). 
ADB and Economic Surveys of Nepal have been taken the data for other 
variables.
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of rupees by political parties for defecting from or supporting the parties. These political 
parties had to collect this money from business houses or even smugglers. What would we 
then expect from such leaders or the parties that had no choice than to surrender to the 
investors? These lawmakers made business by passing a bill in the parliament to get all tax 
exemption for the parliamentarians on imported vehicles. Businessmen and smugglers 

or cheaper vehicles from their investors. Some other rented their vehicles to earn money. 
Several of the MPs who had their constituencies on the high hills where there were no motor 
able roads also imported vehicle for accumulating money. Those MPs were not even 
ashamed of smuggling men and women to foreign countries by misusing their diplomatic 
(red) passports. They even handed over their diplomatic passports to the smugglers who 
imported foreign goods and materials with all duty exempted at the airport custom. Thus 
there was an utter misuse of authority, and those who misused most might have earned most, 
and they were the ones who succeeded in becoming more powerful (Pyakuryal, 2000, pp.21-
22).
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